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HSAYV, Horizons HSUV.U and Horizons HARC, the “ETFs” and each an “ETF”)

Horizons ETF Corp. (the “Company”) is a mutual fund corporation established under the federal laws of Canada. The
authorized capital of the Company includes an unlimited number of non-cumulative, redeemable, non-voting classes
of shares (each, a “Corporate Class”), issuable in an unlimited number of series, and one class of voting shares
designated as “Class J Shares”. Each Corporate Class is a separate investment fund having specific investment
objectives and is specifically referable to a separate portfolio of investments. Each ETF will be a separate Corporate
Class. Each ETF, except Horizons HARB, currently consists of a single series of exchange traded fund shares (“ETF
Shares”) of the applicable Corporate Class. Horizons HARB consists of three series of exchange traded fund shares:
(i) a total return series of exchange traded fund shares offered for sale in Canadian dollars (the “Total Return Series
Shares™); (ii) a dividend series of exchange traded fund shares offered for sale in Canadian dollars (the “Dividend
Series Shares”); and (iii) an unhedged total return series of exchange traded shares offered for sale in U.S. dollars
(the “USD Unhedged Total Return Series Shares). The base currency of Horizons HARB is in Canadian dollars.
Each ETF Share of Horizons HARB of a series represents an equal, undivided interest in the portion of the ETF’s
assets attributable to that series.



The ETFs are exchange traded mutual funds established under the laws of Ontario. Each of Horizons HARC,
Horizons HRAA, Horizons CARB and Horizons HARB (the “Alternative ETFs”) is an “alternative mutual fund” as
defined in National Instrument 81-102 Investment Funds (“NI 81-102”"). An unlimited number of ETF Shares of each
Corporate Class of the Company, other than Horizons HSUV.U and the USD Unhedged Total Return Series Shares
of Horizons HARB, are being offered for sale on a continuous basis in Canadian dollars by this prospectus (“Cdn$
Shares”). ETF Shares of Horizons HXT, Horizons HXS, Horizons HTB, Horizons HXQ, Horizons HXDM, Horizons
HULC, Horizons HSUV.U and the USD Unhedged Total Return Series Shares of Horizons HARB (together with
Horizons HXX, Horizons HXEM and Horizons HRAA, but excluding Horizons HSUV.U and the USD Unhedged
Total Return Series Shares of Horizons HARB, the “Dual Currency ETFs”) are also being offered for sale on a
continuous basis, and ETF Shares of Horizons HXX, Horizons HXEM, Horizons HRAA and Horizons CARB may
also be offered for sale on a continuous basis, in U.S. dollars by this prospectus (“USS$ Shares”). The ETF Shares of
each ETF are offered for sale at a price equal to the net asset value of such ETF Shares in the applicable currency next
determined following the receipt of a subscription order. To the extent Canadian dollar and U.S. dollar denominated
ETF Shares of a Dual Currency ETF are listed for trading on the TSX, subscriptions for US$ Shares can be made in
either U.S. or Canadian dollars.

Horizons ETFs Management (Canada) Inc. (the “Manager” or “Horizons”), a corporation existing under the federal
laws of Canada, is the manager and investment manager of each ETF. The Manager is responsible for providing or
arranging for the provision of administrative services required by the ETFs. The Manager also provides investment
advisory and investment management services to the ETFs. See “Organization and Management Details of the ETFs”.
The Manager is also responsible for (i) engaging the services of CIBC Asset Management Inc. (“CIBC Asset”) to act
as sub-advisor to Horizons HARC (“HARC Sub-Advisor”); (ii) engaging the services of ReSolve Asset Management
SEZC (Cayman), to act as sub-advisor to Horizons HRAA (“HRAA Sub-Advisor”); and (iii) engaging the services
of DMAT Capital Management Inc., to act as sub-advisor to Horizons HARB (the “HARB Sub-Advisor”).

Index ETFs
Each Index ETF seeks to replicate, to the extent possible, the performance of a specified market index, net of expenses.
Horizons CARB

Horizons CARB seeks to replicate, to the extent possible and net of expenses, the performance of an index that seeks
to provide exposure to investments in cap-and-trade carbon allowances. Currently, Horizons CARB seeks to replicate
the performance of the Horizons Carbon Credits Rolling Futures Index (Excess Return), net of expenses.

Horizons CARB seeks to hedge any non-Canadian dollar portfolio exposure back to the Canadian dollar at all times.
As a result, the returns of Horizons CARB may differ from those of its Underlying Index, which does not include
currency hedging.

Horizons HARB

Horizons HARB seeks to provide positive absolute returns with low volatility over a market cycle regardless of market
conditions or general market direction. Horizons HARB will tactically take long and short positions in North American
and global debt instruments and derivatives across the credit spectrum. In respect of the Dividend Series Shares,
Horizons HARB will also seek to provide consistent income.



Horizons HSAV

Horizons HSAYV seeks to generate modest capital growth by investing primarily in high interest deposit accounts with
Canadian banks. While any decision to pay dividends or other distributions is within the discretion of the Manager,
Horizons HSAV is not currently expected to make any regular distributions.

Horizons HSUV.U

Horizons HSUV.U seeks to generate modest capital growth by investing primarily in high interest U.S. dollar deposit
accounts with Canadian banks. While any decision to pay dividends or other distributions is within the discretion of
the Manager, Horizons HSUV.U is not currently expected to make any regular distributions.

Horizons HARC

Horizons HARC seeks to generate positive absolute returns through long and short exposure to selected global
currencies. Horizons HARC will generally hold Canadian short-term fixed-income securities and will primarily use
derivative instruments to gain its exposure to selected global currencies.

Horizons HRAA

Horizons HRAA seeks long-term capital appreciation by investing, directly or indirectly, in major global asset classes
including but not limited to equity indexes, fixed income indexes, interest rates, commodities and currencies.

See “Investment Objectives”.

The ETF Shares are currently listed and trade on the Toronto Stock Exchange (“TSX”). Investors can buy or sell ETF
Shares on the TSX through registered brokers and dealers in the province or territory where the investor resides. The
Manager will issue a news release announcing the listing of the US$ Shares of Horizons HXX, Horizons HXEM,
Horizons HRAA or Horizons CARB, as applicable, on or prior to the applicable listing date.

Horizons HSAV and Horizons HSUV.U

If Horizons HSAYV or Horizons HSUV.U experiences a significant increase in total NAV, the Manager may,
at its sole discretion and if determined to be in the best interests of shareholders of the applicable ETF, decide
to suspend subscriptions for new ETF Shares of the applicable ETF if considered necessary or desirable in
order to manage potential tax implications and/or to permit Horizons HSAV or Horizons HSUV.U, as
applicable, to achieve, or continue to achieve, its investment objectives. During a period of suspended
subscriptions, if any, investors should note that ETF Shares of Horizons HSAV or Horizons HSUV.U, as
applicable, are expected to trade at a premium or substantial premium to the NAV per ETF Share of
Horizons HSAV or Horizons HSUV.U, as applicable. During such periods, investors are strongly
discouraged from purchasing ETF Shares of Horizons HSAV or Horizons HSUV.U, as applicable, on a stock
exchange.

The Manager announced the suspension of subscriptions for new ETF Shares of Horizons HSAYV effective
at the close of business on February 3, 2022. This suspension of subscriptions will not affect the ability of
Shareholders of Horizons HSAYV to sell their ETF Shares in the secondary market at a price reflective of, or
potentially higher than, its NAV per ETF Share, assuming normal course market conditions. However,
Shareholders and potential investors should note that during a period of suspended subscriptions, the
Manager expects ETF Shares of Horizons HSAYV to trade at a premium to the NAV per ETF Share. Due to
this expected premium, the Manager is strongly discouraging purchases of ETF Shares of Horizons HSAV
during this suspension of subscriptions. The Manager currently anticipates that if the NAV of Horizons
HSAY were to drop below $1.5 billion, the Manager would resume subscriptions for ETF Shares of Horizons
HSAV. Any subsequent resumption of subscriptions for new ETF Shares of Horizons HSAV will be
announced by press release and posted on the Manager's website.




The Manager announced the suspension of subscriptions for new ETF Shares of Horizons HSUV.U effective
at the close of business on January 9, 2023. This suspension of subscriptions will not affect the ability of
Shareholders of Horizons HSUV.U to sell their ETF Shares in the secondary market at a price reflective of
the NAV per ETF Share of Horizons HSUV.U, assuming normal course market conditions. However,
Shareholders and potential investors should note that during a period of suspended subscriptions, the
Manager expects ETF Shares of Horizons HSUV.U to trade at a premium to the NAV per ETF Share. Due
to this expected premium, the Manager is strongly discouraging purchases of ETF Shares of Horizons
HSUV.U during this suspension of subscriptions. Any subsequent resumption of subscriptions for new ETF
Shares of Horizons HSUV.U will be announced by press release and posted on the Manager's website.

Any other resumption of subscriptions or suspension of subscriptions will also be announced by press release
and announced on the Manager’s website. A suspension of subscriptions, if any, will not affect the ability of
existing Shareholders to sell their ETF Shares in the secondary market at a price reflective of, or potentially
higher than, the NAV per ETF Share, assuming normal course market conditions. See “Risk of Suspended
Subscriptions — Horizons HSAV, Horizons HSUV.U and Horizons CARB”.

Additional Considerations

The Company also offers other ETFs pursuant to other prospectuses, each of which is a separate investment fund
having specific investment objectives and will be specifically referable to a separate portfolio of investments.

The Alternative ETFs are alternative mutual funds within the meaning of NI 81-102, and are permitted to use strategies
generally prohibited by conventional mutual funds, such as the ability to invest more than 10% of their net asset value
in securities of a single issuer, the ability to borrow cash, to short sell beyond the limits prescribed for conventional
mutual funds and to employ leverage. While these strategies will only be used in accordance with the investment
objectives and strategies of the Alternative ETFs, during certain market conditions they may accelerate the risk that
an investment in ETF Shares of such Alternative ETF decreases in value.

Each of the ETFs will comply with all requirements of NI 81-102, as such requirements may be modified by exemptive
relief obtained on behalf of the ETFs. ETF Shares of each Index ETF are, in the opinion of the Manager, index
participation units within the meaning of NI 81-102. Accordingly, in the opinion of the Manager, mutual funds may
purchase ETF Shares of the Index ETFs without regard to the control, concentration or “fund of funds” restrictions of
NI 81-102. No purchase of ETF Shares of an Index ETF should be made solely in reliance on the above statements.

The Manager, on behalf of each ETF, has entered into or will enter into agreements with registered dealers (each, a
“Designated Broker” or “Dealer”), which among other things, enables or will enable such Dealers and the Designated
Broker to purchase and redeem ETF Shares directly from an ETF. Holders of ETF Shares of an ETF (the
“Shareholders”) may dispose of their ETF Shares in three ways: (i) by selling their ETF Shares on the TSX at the
full market price, less any customary brokerage commissions and expenses; (ii) by redeeming or exchanging a
prescribed number of ETF Shares (a “PNS”) for cash only or cash and/or securities; or (iii) by redeeming ETF Shares
for cash at a redemption price per ETF Share of 95% of the closing price in the appropriate currency on the TSX on
the effective day of redemption, subject to a maximum redemption price per ETF Share equal to the net asset value
per ETF Share on the effective day of redemption. Holders of US$ Shares of a Dual Currency ETF may request that
their redemption proceeds be paid in U.S. or Canadian dollars. Holders of USD Unhedged Total Return Series Shares
of Horizons HARB will receive their redemption proceeds in U.S. dollars. Shareholders are advised to consult their
brokers or investment advisers before redeeming ETF Shares for cash. Each ETF will also offer additional redemption
options which are available where a Shareholder or Dealer or Designated Broker, as applicable, redeems or exchanges
a PNS. See “Purchases of ETF Shares” and “Redemption and Switching of ETF Shares”.

No Designated Broker, Dealer and/or Counterparty has been involved in the preparation of this prospectus nor has
any Designated Broker, Dealer and/or Counterparty performed any review of the contents of this prospectus and the
Securities Regulatory Authorities (as hereinafter defined) have provided the ETFs with a decision exempting the ETFs
from the requirement to include a certificate of an underwriter in the prospectus. No Designated Broker, Dealer and/or
Counterparty is an underwriter of the ETFs in connection with the distribution by the ETFs of their ETF Shares under
this prospectus.



For a discussion of the risks associated with an investment in ETF Shares, see “Risk Factors”.

Although Horizons HSAV and Horizons HSUV.U primarily invest in bank deposit accounts, neither Horizons
HSAY nor Horizons HSUV.U is covered by the Canada Deposit Insurance Corporation, the Federal Deposit
Insurance Corporation or any other government deposit insurer.

Provided that the Company continues to qualify as a “mutual fund corporation” (and, in particular, a “public
corporation”) within the meaning of the Tax Act, or the ETF Shares of a particular class are listed on a “designated
stock exchange” within the meaning of the Tax Act (which currently includes the TSX), the ETF Shares of such class,
if issued on the date hereof, would be on such date qualified investments under the Tax Act for a trust governed by a
RRSP, RRIF, RDSP, DPSP, RESP, TFSA or FHSA (each as defined below, and collectively, “Registered Plans™).

Registrations and transfers of ETF Shares will be effected only through the book-entry only system administered by
CDS Clearing and Depository Services Inc. Beneficial owners will not have the right to receive physical certificates
evidencing their ownership.

Additional information about each ETF is or will be available in its most recently filed annual and interim financial
statements, its most recently filed annual and interim management report of fund performance and its most recently
filed ETF Facts (as defined below) of that ETF. These documents are or will be incorporated by reference into this
prospectus which means that they legally form part of this prospectus. You can get a copy of these documents at your
request, and at no cost, by calling the Manager at 416-933-5745 or 1-866-641-5739 (toll-free), by e-mail at
info@HorizonsETFs.com or from your dealer. These documents are or will also be available on the Manager’s website
at www.HorizonsETFs.com. These documents and other information about each of the ETFs are or will also be
available on the website of SEDAR+ at www.sedarplus.ca. For further details, see “Documents Incorporated by
Reference”.

Horizons ETFs Management (Canada) Inc.
55 University Avenue, Suite 800

Toronto, Ontario MSJ 2H7

Tel: 416-933-5745

Fax: 416-777-5181

Toll Free: 1-866-641-5739


http://www.sedarplus.ca/

TABLE OF CONTENTS

GLOSSARY 3
PROSPECTUS SUMMARY 10
OVERVIEW OF THE LEGAL STRUCTURE OF
THE ETFS 34
INVESTMENT OBJECTIVES 36
THE INDEXES 38
INVESTMENT STRATEGIES..........cccceeuvuuruueuee. 44
Overview of the Investment Structure.............. 55
OVERVIEW OF THE SECTORS THAT THE
ETFS INVEST IN 55
INVESTMENT RESTRICTIONS .....cccceeevurunenee 56
Tax Related Investment Restrictions................ 57
FEES AND EXPENSES 57
Fees and Expenses Payable by the ETFs.......... 57
Fees and Expenses Payable Directly by
Shareholders ........c.cceceveeieieneneninencciceeene 60
RISK FACTORS 61
INVESTMENT RISK CLASSIFICATION
METHODOLOGY 83
Risk Ratings of the ETFs......cccccocevineneninnncnne. 83
DIVIDEND POLICY 84
PURCHASES OF ETF SHARES...........unuruueuee 85
Issuance of ETF Shares ........ccccocvenencnenneenne. 85
Buying and Selling ETF Shares.........c..cccc....... 88
REDEMPTION AND SWITCHING OF ETF
SHARES 88
Redemption .........ccecvecieeieeienieieeeee e 88
SWILCHES ...eveeneieiieeiieiieiee e 91
Book-Entry Only System .........cccceeeveerveennenne 92
Short Term Trading........c.ccceveevveercveerveenveennne. 92
PRIOR SALES 92
Trading Price and Volume...........cccccooeninnenne 92
INCOME TAX CONSIDERATIONS................ 100
Taxation and Status of the Company.............. 101
ELIGIBILITY FOR INVESTMENT................. 105
ORGANIZATION AND MANAGEMENT
DETAILS OF THE ETFS 105
Officers and Directors of the Company.......... 105
Manager of the ETFs......ccccocevinininciiiicnn 107
Duties and Services to be Provided by the
MaANAZET ....eeevieeiieeiieeiee ettt 107
Details of the Management Agreement.......... 107
Directors and Executive Officers of the Manager
........................................................................ 108

Ownership of Securities of the Manager ........ 109
Designated BroKers .........ccoceeveveenienceneennens 115

Conflicts of Interest .........coocevvereenenieneenene 115
Independent Review Committee .................... 116
CUStOdIaN......eeeeeeieeiieiiececee e 117
Valuation Aent ........ccccveeeveercrieiiieenieenveennnes 117
AUAITOTS .. 118
Transfer Agent and Registrar .............cceeueee... 118
Promoter.......ceeveeeniienieiiieiccceec e 118
Accounting and Reporting.............cccoecveeerennen. 118
CALCULATION OF NET ASSET VALUE.....119
Valuation Policies and Procedures of the ETFs
........................................................................ 119
Reporting of Net Asset Value.........ccccccueennee. 121
ATTRIBUTES OF THE SECURITIES. ............ 121
Description of the Securities Distributed........ 121
Redemptions of ETF Shares for Cash ............ 121
SWILCRES ..oveeeneieiieiieieeeeee e 121
Modification of Terms.........ccccceeereenceneenncne 122
Voting Rights in the Portfolio Securities........ 122
SHAREHOLDER MATTERS .......ccoceveevnnunnunnns 122
Meetings of Shareholders ..........cccccvevvenirennnne 122
Matters Requiring Shareholder Approval....... 122
Permitted Mergers ........occeevveeveeeeveeeenienieennnns 122
Reporting to Shareholders..........cccccceveveennen. 123
TERMINATION OF THE ETFS.......cccceeevvurenee 123
Procedure on Termination ...........c.cceveerueennenee 123
PLAN OF DISTRIBUTION 123
Non-Resident Shareholders...........cccceceeneennee. 124
RELATIONSHIP BETWEEN THE ETFS AND
THE DEALERS 124

PRINCIPAL HOLDERS OF ETF SHARES ....124
PROXY VOTING DISCLOSURE FOR

PORTFOLIO SECURITIES HELD...........c...... 125
MATERIAL CONTRACTS 125
LEGAL AND ADMINISTRATIVE
PROCEEDINGS 126
EXPERTS 126
EXEMPTIONS AND APPROVALS ..........c.c.... 126
OTHER MATERIAL FACTS......ccceccevevvurrunrunnne 127
Exchange of Tax Information.........c...cc..cc...... 127
Management of the ETFs ........c.ccoccveeiiieenn 128
Index Information........c..coccveverincnceneiennenn 128
PURCHASERS’ STATUTORY RIGHTS OF
WITHDRAWAL AND RESCISSION................ 138
DOCUMENTS INCORPORATED BY
REFERENCE 138
DESIGNATED WEBSITE 139




CERTIFICATE OF HORIZONS ETF CORP.

(ON BEHALF OF THE ETFS), THE MANAGER

AND PROMOTER

C-1

il




GLOSSARY
Unless otherwise indicated, the references to dollar amounts in this prospectus are to Canadian dollars and all
references to times in this prospectus are to Toronto time. The following terms have the following meaning:

“Adjusted NAV per ETF Share” has the meaning ascribed to such term under the heading “Fees and Expenses —
Fees and Expenses Payable by the ETFs — Performance Fee — Horizons HRAA”;

“Acceptable Counterparty” means a Canadian chartered bank that has a designated rating, or an affiliate of a
Canadian chartered bank whose obligations are guaranteed by a Canadian chartered bank that has a designated rating
and “Acceptable Counterparties” means more than one of them;

“allowable capital loss” has the meaning ascribed to such term under the heading “Income Tax Considerations —
Taxation of Holders of ETF Shares”;

“Alternative ETFs” means, collectively, Horizons HARC, Horizons HRAA, Horizons CARB and Horizons HARB;
and “Alternative ETF” means any one of them;

“Bank Holiday” means any business day that deposit taking banks in the United States or Canada are not open for
business;

“Basket of Securities” means a group of shares, bonds or other securities, including but not limited to one or more
exchange traded funds or securities, as determined by the Manager and/or the HARB Sub-Advisor from time to time
for the purpose of subscription orders, exchanges, redemptions or for other purposes;

“Broad Markets” means major North American equity markets;

“Bond ETFs” means, together, Horizons HBB, Horizons HTB and Horizons HLPR; and “Bond ETF” means any
one of them;

“business day” means a day upon which sessions of the TSX and applicable Reference Markets, as applicable, are
held and such other date determined appropriate by the Manager;

“Canadian securities legislation” means the securities laws in force in each province and territory of Canada, all
regulations, rules, orders and policies made thereunder and all multilateral and national instruments adopted by the
Securities Regulatory Authorities in such jurisdictions;

“Capital Gains Dividend” has the meaning ascribed thereto under the heading “Income Tax Considerations —
Taxation of the Company”;

“Capital Gains Redemption” has the meaning ascribed thereto under the heading “Income Tax Considerations —
Taxation of the Company”;

“Carbon Credit Futures” has the meaning ascribed to that term under the heading “The Indexes — Horizons Carbon
Credits Rolling Futures Index (Excess Return)”;

“Cash Redemption” has the meaning ascribed to such term under the heading “Redemption and Switching of Shares
— Redemption — Redemption of ETF Shares for Cash for ETFs other than Horizons HXX”;

“Cash Subscription” means a subscription order for ETF Shares of an ETF that is paid in full in the applicable
currency;

“Cdn$ Shares” has the meaning ascribed to such term on the face page hereof;
“CDS” means CDS Clearing and Depositary Services Inc.;

“CDS Participant” means a participant in CDS that holds ETF Shares on behalf of beneficial owners of those ETF
Shares;

“CFTC” means the U.S. Commodity Futures Trading Commission;

“CIBC” means Canadian Imperial Bank of Commerce;

“CIBC Asset” means CIBC Asset Management Inc.;

“CIBC Mellon Global” means CIBC Mellon Global Securities Services Company;



“CIBC SLA” means the securities lending agreement with CIBC, pursuant to which CIBC is a securities lending
agent for the ETFs;

“Class J Shares” means the voting, non-participating Class J shares of the Company;
“Company” means Horizons ETF Corp.;

“Constituent Issuers” means the issuers included in an Underlying Index or portfolio of an Index ETF from time to
time, if any, or where the Manager uses a representative “sampling” methodology, the issuers included in the
representative sample of issuers intended to replicate the Underlying Index as determined from time to time by the
Manager or Index Provider as the case may be;

“Constituent Securities” means the securities included in an Underlying Index or portfolio of an Index ETF from
time to time, if any, or where the Manager uses a representative “sampling” methodology, the securities included in
the representative sample of issuers intended to replicate the Underlying Index as determined from time to time by the
Manager or Index Provider as the case may be;

“Corporate Class” has the meaning ascribed to such term on the face page hereof;

“Counterparty” means a party with which an ETF will enter into a Swap or a Forward Document, including
Acceptable Counterparties;

“CRA” means the Canada Revenue Agency;

“CRS Rules” has the meaning ascribed to such term under the heading “Other Material Facts — Exchange of Tax
Information”;

“Custodian” means CIBC Mellon Trust Company;

“Custodian Agreement” means the custodial services agreement among the Manager and CIBC Mellon Trust
Company as may be further supplemented, amended and/or amended and restated from time to time;

“currency pair” has the meaning ascribed to that term under the heading “Investment Strategies — Horizons HARC”;

“Dealer” means a registered dealer (that may or may not be a Designated Broker) that has entered into a Dealer
Agreement on behalf of one or more ETFs, pursuant to which the Dealer may subscribe for ETF Shares as described
under the heading “Purchases of ETF Shares”;

“Dealer Agreement” means an agreement among the Manager, on behalf of an ETF, the Company and a Dealer;

“derivatives” means an instrument, agreement or security, the market price, value or payment obligations of which is
derived from, referenced to or based on an underlying interest;

“Designated Broker” means a registered dealer that has entered into a Designated Broker Agreement on behalf of
one or more ETFs, pursuant to which the Designated Broker agrees to perform certain duties in relation to an ETF;

“Designated Broker Agreement” means an agreement among the Manager, on behalf of an ETF, the Company and
a Designated Broker;

“DFA Rules” has the meaning ascribed to such term under the heading “Income Tax Considerations — Taxation of
the Company”;

“Distribution Record Date” means a date determined by the Manager as a record date for the determination of holders
of ETF Shares entitled to receive a distribution;

“Dividend Series Shares” means the dividend series of exchange traded fund shares of Horizons HARB offered for
sale in Canadian dollars;

“DPSP” means a deferred profit sharing plan within the meaning of the Tax Act;

“Dual Currency ETFs” means, collectively, Horizons HXT, Horizons HXS, Horizons HTB, Horizons HXQ,
Horizons HXX, Horizons HXDM, Horizons HULC, Horizons HXEM and Horizons HRAA (to the extent Canadian
dollar and U.S. dollar denominated ETF Shares of such ETFs are listed for trading on the TSX); and “Dual Currency
ETF” means any one of them;

“EIFEL Rules” has the meaning ascribed to such term under the heading “Risk Factors — Tax-Related Risks”.



“ESG” means the generally accepted standards of Environmental, Social, and Governance criteria established by the
Manager;

“Equity ETFs” means, collectively, Horizons HXT, Horizons HXS, Horizons HSH, Horizons HXE, Horizons HXF,
Horizons HXQ, Horizons HXX, Horizons HXH, Horizons HXDM, Horizons HCRE, Horizons HEWB, Horizons
HULC, Horizons HXCN and Horizons HXEM; and “Equity ETF” means any one of them;

“ETF Managers” means the Manager and its respective principals and affiliates (each, an “ETF Manager”);

“ETF” means the exchange-traded mutual funds offered under this prospectus;

“ETF Facts” means the ETF Facts document prescribed by Canadian securities legislation in respect of an exchange
traded fund, which summarizes certain features of the exchange traded fund and which is publicly available at
www.sedarplus.ca and provided or made available to registered dealers for delivery to purchasers of securities of an
exchange-traded mutual fund;

“ETF Shares” means the non-voting, exchange-traded fund series of shares of an ETF and “ETF Share” means any
one of them;

“ETF Switch Date” means the date upon which Switches between Corporate Classes are permitted, as determined by
the Manager;

“EUA” means a European Union Allowance unit under the European Union Emissions Trading Scheme;
“ETFs” has the meaning ascribed to such term on the face page hereof;

“Exchange/Redemption Deadline” means, for an ETF, the applicable exchange/redemption deadline published by
Horizons on its website at www.horizonsetfs.com from time to time, or such other time as may be acceptable to
Horizons in its sole discretion;

“Exchange Traded Product” means an exchange traded fund or an exchange traded note traded on a North American
exchange;

“FHSA” means a first home savings account within the meaning of the Tax Act;

“forward contracts” means agreements between two parties to buy or sell an asset at a specified point of time in the
future at a predetermined price;

“Forward Documents” means agreements evidencing cash-settled forward transactions related to the Underlying
Index that the ETF has entered into or may enter into with a Counterparty, which transactions are collateralized through
an interest-bearing cash account and T-Bills;

“Fund Administration Agreement” means the amended and restated fund administration services agreement
between the Manager and CIBC Mellon Global, as may be further supplemented, amended and/or amended and
restated from time to time;

“futures contracts” means standardized contracts entered into on domestic or foreign exchanges which call for the
future delivery of specified quantities of various assets such as stocks, bonds, agricultural commodities, industrial
commodities, currencies, financial instruments, energy products or metals at a specified time and place. The terms and
conditions of futures contracts of a particular commodity are standardized and as such, are not subject to any
negotiation between the buyer and seller. The contractual obligations, depending upon whether one is a buyer or a
seller, may be satisfied either by taking or making, as the case may be, physical delivery of an approved grade of
commodity or by making an offsetting sale or purchase of an equivalent but opposite futures contract on the same
exchange prior to the designated date of delivery. The difference between the price at which the futures contract is
sold or purchased and the price paid for brokerage commissions, constitutes the profit or loss to the trader. In market
terminology, a trader who purchases a futures contract is “long” in the market and a trader who sells a futures contract
is “short” in the market. Before a trader closes out his or her long or short position by an offsetting sale or purchase,
his or her outstanding contracts are known as “open trades” or “open positions”. The aggregate amount of open long
or short positions held by traders in a particular contract is referred to as the “open interest” in such contract;

“GST/HST” means taxes exigible under Part IX of the Excise Tax Act (Canada) and the regulations made thereunder;



“HARB High Water Mark” has the meaning ascribed to such term under the heading “Fees and Expenses — Fees
and Expenses Payable by the ETF — Performance Fee — Horizons HARB”;

“HRAA High Water Mark” has the meaning ascribed to such term under the heading “Fees and Expenses — Fees
and Expenses Payable by the ETFs — Performance Fee — Horizons HRAA”;

“HARB Performance Fee” has the meaning ascribed to such term under the heading “Fees and Expenses — Fees and
Expenses Payable by the ETFs — Performance Fee — Horizons HARB”;

“HRAA Performance Fee” has the meaning ascribed to such term under the heading “Fees and Expenses — Fees and
Expenses Payable by the ETFs — Performance Fee — Horizons HRAA”;

“HARB Sub-Advisor” means DMAT Capital Management Inc., in its capacity as sub-advisor of the ETF;
“HARC Sub-Advisor” means CIBC Asset, in its capacity as sub-advisor of Horizons HARC;

“HRAA Sub-Advisor” means ReSolve Asset Management SEZC (Cayman), in its capacity as sub-advisor of
Horizons HRAA;

“HARB Sub-Advisory Agreement” means the portfolio sub-advisory agreement made between the HARB Sub-
Advisor and the Manager, as supplemented, amended, or amended and restated from time to time;

“HARC Sub-Advisory Agreement” means the portfolio sub-advisory agreement made between the HARC Sub-
Advisor and the Manager, as supplemented, amended, or amended and restated from time to time;

“HRAA Sub-Advisory Agreement” means the portfolio sub-advisory agreement made between the HRAA Sub-
Advisor and the Manager, as supplemented, amended, or amended and restated from time to time;

“Holder” has the meaning ascribed to such term under “Income Tax Considerations”;
“Horizons” means Horizons ETFs Management (Canada) Inc., the Manager of the ETFs;

“Hurdle Rate” has the meaning ascribed to such term under the heading “Fees and Expenses — Fees and Expenses
Payable by the ETFs — Performance Fee — Horizons HARB”;

“IFRS” means the International Financial Reporting Standards;
“Index ETFs” has the meaning ascribed to such term on the cover page of this prospectus;
“Index Level” means the level of an Underlying Index as calculated by an Index Provider from time to time;

“Index Provider” (i) with respect to a particular Index ETF, means the third-party provider of the relevant Underlying
Index, with which the Manager has entered into a License Agreement to use the relevant Underlying Index and certain
trademarks in connection with the operation of the Index ETF; and (ii) with respect to Horizons CARB, means
Horizons, in its capacity as the index provider of the Underlying Index of Horizons CARB;

“Index Securities” means, with respect to an Index ETF, the securities of: (i) the Constituent Issuers included in its
Underlying Index; or (ii) the exchange traded funds that issue index participation units and that are based on its
Underlying Index;

“IRC” means the independent review committee of an ETF established under NI 81-107;

“Leveraged ETFs” means the leveraged Exchange Traded Products, including Exchange Traded Products managed