
An Active Bond ETF Designed for Interest Rate Protection
The Horizons Active Global Fixed Income ETF (“HAF”) is an actively managed bond ETF 
which seeks to provide attractive tax-efficient monthly distributions by taking advantage 
of global bond opportunities. This strategy includes managing the duration and yield  
of its exposure to fixed income and fixed income-like securities, according to the prevailing 
interest rate and yield environment.

Key Features: 
• Diversified exposure to global fixed income securities
•  Potential protection against rising and declining rates 
•  Sub-advisor Fiera Capital Corporation (“Fiera Capital”) aims to match duration with 

yield, which can offer some downside protection against interest rate moves of one 
percent or less and may limit upside potential

Matching Duration to Yield
For each one percent rise in interest rates, a bond can typically be expected to decline in 
value by an amount equal to its duration. Generally, the longer the duration of a bond –  
the time it takes for the bond to finish paying off all of its fixed cash flow obligations– the more 
sensitive it is to interest rate changes. 
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ETF Snapshot 
Name:  
Horizons Active Global Fixed  
Income ETF

Launch Date: 
July 20, 2009 

Ticker: 
HAF

Management Fee:1

0.45%

Investment Manager: 
Horizons ETFs Management  
(Canada) Inc. 

Sub-Advisor: 
Fiera Capital Corporation

Distribution Frequency: 
Monthly

Eligibility: 
All registered and non-registered  
investment accounts

1Plus applicable sales tax.

Long Term Bond Fund  
(10-year duration)

Mid-Term Bond Fund
(6-year duration) 

Active Duration 
Yield Strategy 
(4-year duration)

Price Change
Net Return

% Return 

Interest rate 
fall 1%

Interest rate 
rise 1%

-15% -10% -5% 0% 5% 10% 15% 20%

 
Impact of 1% Change in Rates

FOR ILLUSTRATIVE PURPOSES ONLY.

HAF actively manages the yield and  
duration of the portfolio to be similar, 
thereby offering potential protection 
from rising interest rates. 

The duration of a bond portfolio is also a 
measure of its sensitivity to interest rate 
movements. The chart (left) illustrates 
how different types of bond portfolios 
with the same yield of four per cent, but 
different durations, would be impacted 
by a one percent move in interest rates. 

The active duration yield strategy that 
HAF employs means a rise in interest 
rates of up to one percent is expected 
to be mitigated by the impact of the 
lower duration, so that any decline in 
portfolio value would be expected to be 
limited to less than or equal to the yield. 
Conversely, a decline in interest rates 
would limit the upside return potential 
compared to longer duration portfolios.
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Commissions, management fees and expenses all may be associated with an investment in the Horizons Active Global Fixed Income ETF (the “ETF”) managed by Horizons ETFs Management 
(Canada) Inc.  The ETF is not guaranteed, its values change frequently and past performance may not be repeated. The prospectus contains important detailed information about the ETF.  Please 
read the prospectus before investing. 
The sub-advisor and investment manager have a direct interest in the management fees of the ETF, and may, at any given time, have a direct or indirect interest in the ETF or its holdings.

To learn more, please visit www.HorizonsETFs.com/HAF
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Finding Potential Yield Opportunities
Fiera Capital can tactically adjust the asset allocation of the portfolio, which invests primarily in fixed-income ETFs, to target 
the best risk- adjusted returns for current market conditions. While interest rates have a global impact on bond prices, different 
geographic sectors and different income classes will be impacted differently in varying market conditions.

Fiera Capital conducts rigorous valuation assessments based on its macro-economic outlook, as well as interest rate forecasts, to select 
and dynamically rebalance HAF’s credit, sector and geographic exposures. The aim is for HAF’s duration to be equal to or less than the 
yield it can produce for unitholders. 

Fiera Capital Corporation
Fiera Capital Corporation (“Fiera Capital”) is one of the largest fixed income managers in Canada. Publically traded with offices 
across the U.S. and Canada, Fiera Capital has become a leader in the realm of non-traditional investment solutions. It has vast 
experience and expertise in Canadian fixed income, North American preferred shares, Canadian and foreign equities, asset 
allocation and alternative strategies.
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