Horizons Global
Semiconductor Index ETF

Canada’s First Global Semiconductor

Semiconductors are one of the single most important
components in the development of emerging
technology. They are also the core components of
microprocessor chips as well as transistors, which in turn
are the key technologies associated with anything that’s
computerized or uses radio waves.

Horizons Global Semiconductor Index ETF (the “ETF”

or “CHPS”) seek to replicate, to the extent possible and
net of expenses, the performance of an index that is
designed to provide exposure to the performance

of global, publicly listed companies engaged in the
production and development of semiconductors and
semiconductor equipment. Currently, CHPS seeks to
replicate the performance of the Solactive Capped Global
Semiconductor Index (the “Index”), net of expenses.
CHPS seeks to hedge the U.S. dollar value of its portfolio
to the Canadian dollar at all times.
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Name:
Horizons Global Semiconductor Index ETF

Launch Date:
June 22,2021

Ticker:
CHPS; CHPS.U (Tradesin U.S. dollars.)

Management Fee:
0.45% (Plus applicable sales taxes.)

Investment Manager:
Horizons ETFs Management (Canada) Inc.

Underlying Index:
Solactive Capped Global Semiconductor Index

Bloomberg Index Ticker:
SOCGSEMN

Distributions:

Annually, if any

Currency Hedging:

All USD currency is hedged back to CAD
Rebalanced:

Quarterly

Eligibility:

All registered and non-registered investment
accounts
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Semiconductors: The Core of Leading Technologies
According to Fortune Business Insights, the global semiconductor market is projected to grow from USD
$452.25 billion in 2021 to USD$803.15 billion in 2028 at a CAGR of 8.6%.

Driving this growth is an acceleration of the usage of key electronics and technology of which processors are
the key component.

Key Areas of Growth

Prany Internet of Things: Wi-Fi-enabled devices with extensive processing power are needed to make
household products “smart”. This includes an expansion of key consumer goods such as smart

wk- household appliances (i.e.: fridges, stoves) and consumer electronic devices such as flat-screen
televisions and smart-hub devices (Google Home, Alexa, smart thermostats, etc.)

Artificial Intelligence: Graphics processing units (GPUs) are necessary for the development
of artificial intelligence and the algorithms they need to create for use in machine learning.

As A.l. usage expands, GPUs are the central piece of hardware technology being used to help
with their expansion. A GPU is also a central component for any device that utilizes any sort
of A.l. framework such as creating user experiences - Smart TV and Automobiles are two large
users of this technology.

Automobiles and Autonomous Vehicles: One of the largest growth areas for use of GPUs are
vehicles. Automotive electronics, which may include everything from displays to in-car systems,

(()) are projected to account for an estimated 45% of a car’s manufacturing cost by 2030, according to
Deloitte (April 2019) The cost of the semiconductor-based components used in those electronics is
estimated to jump to $600 by 2030 from $475 in 2020.

o V%<9 Cryptocurrencies: Due to the algorithmic nature of cryptocurrency mining and usage, ASIC
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> V7 & Processors and GPUs are the key technology component (i.e.: the shovel) in mining and using
%~ cryptocurrencies.

any gaming console or PC cloud gaming portal without an integrated GPU. For example, both the

m Gaming: GPUs are the key component for any type of video gaming system. You simply cannot use
PlayStation 5 and the Xbox Series X consoles use a customized version of the AMD Zen 2 processor.

The Solactive Capped Global Semiconductor Index

The Solactive Capped Global Semiconductor Index is the Underlying Index of CHPS. The Index is a capped
market capitalization index designed to provide exposure to the performance of global, publicly listed equity
securities of companies that are involved in the development or production of semiconductors and semicon-
ductor equipment. Publicly listed equity securities, excluding A-Shares securities listed on the Shenzhen or
Shanghai Connect exchanges, of companies that meet inclusion requirements, such as having a minimum
market capitalization of US$1 billion, that derive a substantial amount of revenue from the production or
development of semi-conductors or semi-conductor equipment, and which meet certain other requirements,
will be eligible for inclusion.
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Key Features

The Index will continue to hold publicly listed securities in developed and emerging markets that have previously
qualified for inclusion, as long as the securities meet the ongoing minimum index inclusion criteria, including a
minimum market capitalization of US$ 800,000,000.

The Index will hold the 50 largest globally listed issuers (excluding any aforementioned Chinese-listed A-shares
issuers) as determined using a capped market capitalization methodology. The Index includes an index
weighting cap so that no constituent Issuer can exceed 10% of the index portfolio at the time of rebalance.
The Index is rebalanced quarterly. At each rebalance, all index Constituent Issuers with an index weight below
that 10% cap will be weighted in correspondence to their relative market capitalization.

Key Features

1) Canada’s First Semiconductor ETF: Direct exposure to the key global hardware sector — semiconductors.
Essential for almost all leading technology development.

2) Global Exposure: Provides global exposure to the world’s leaders, including the large Asian foundry
manufacturers. The Canadian equity market has little to noexposure to this industry.

3) Capped index Exposure: Capped index exposure provides broad diversification to the sector.

4) Made for Canadians: Ideal exposure for Canadian investors that get currency-hedged exposure and
potential additional tax consequences of holding U.S. listed ETFs in the sector.

To learn more, please visit www.HorizonsETFs.com/ETF/CHPS
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Commissions, management fees and expenses all may be associated with an investment in Horizons Global Semiconductor Index ETF (the“ETF") managed by Horizons ETFs Management (Canada)
Inc. The ETF is not quaranteed, its values change frequently and past performance may not be repeated. The prospectus contains important detailed information about the ETF. Please read the
prospectus before investing.

The financial instrument is not sponsored, promoted, sold or supported in any other manner by Solactive AG nor does Solactive AG offer any express or implicit guarantee or assurance either with
regard to the results of using the Index and/or Index trade name or the Index Price at any time or in any other respect. The Index is calculated and published by Solactive AG. Solactive AG uses its
best efforts to ensure that the Index is calculated correctly. Irrespective of its obligations towards the Issuer, Solactive AG has no obligation to point out errors in the Index to third parties including
but not limited to investors and/or financial intermediaries of the financial instrument. Neither publication of the Index by Solactive AG nor the licensing of the Index or Index trade name for the
purpose of use in connection with the financial instrument constitutes a recommendation by Solactive AG to invest capital in said financial instrument nor does it in any way represent an assurance
or opinion of Solactive AG with regard to any investment in this financial instrument.
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